
 



 

The figures presented in the financial statements tables may in some cases show non-significant 
differences due to the use of rounding. These differences do not affect in any way the fair view of 
the financial statements of the Bank. 
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Audit report 

To the Board of Directors of 

EFG Bank (Luxembourg) S.A. 

Report on the audit of the financial statements 

Our opinion 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of 

EFG Bank (Luxembourg) S.A. (the “Bank”) as at 31 December 2025, and of its financial performance and 

its cash flows for the year then ended in accordance with IFRS Accounting Standards as adopted by the 

European Union. 

What we have audited 

• The Bank’s financial statements comprise: 

• the statement of financial position as at 31 December 2025; 

• the statement of changes in equity for the year then ended; 

• the cash flow statement for the year then ended; 

• the Statement of profit and loss and other comprehensive income for the year then ended; and 

• the notes to the financial statements, including material accounting policy information and other 

explanatory information.
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Basis for opinion  

We conducted our audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 on 

the audit profession (Law of 23 July 2016) and with International Standards on Auditing (ISAs) as adopted 

for Luxembourg by the “Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities 

under the EU Regulation No 537/2014, the Law of 23 July 2016 and ISAs as adopted for Luxembourg by 

the CSSF are further described in the “Responsibilities of the “Réviseur d’entreprises agréé” for the audit 

of the financial statements” section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

We are independent of the Bank in accordance with the International Code of Ethics for Professional 

Accountants, including International Independence Standards, issued by the International Ethics 

Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with the 

ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our other 

ethical responsibilities under those ethical requirements. 

To the best of our knowledge and belief, we declare that we have not provided non-audit services that are 

prohibited under Article 5(1) of the EU Regulation No 537/2014. 

The non-audit services that we have provided to the Bank and its controlled undertakings, if applicable, 

for the year then ended, are disclosed in Note 34 to the financial statements. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the financial statements of the current period. These matters were addressed in the context of our 

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a 

separate opinion on these matters. 
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Key audit matter How our audit addressed the key audit matter 

Valuation of provision and contingent 

liabilities of ongoing litigations. 

We refer to Note 25 of the financial 

statements, which states a provision of  

2 740 069 EUR. 

We focused on the valuation of the provisions 

as those are of material significance for the 

financial statements. 

Indeed, the Bank has some pending and 

ongoing legal disputes in Luxembourg and its 

branches. 

The Management's judgement towards those 

provisions includes the estimation in 

assessing the valuation but also the likelihood 

that a pending claim will succeed, or that a 

liability will araise. The evaluation of this 

judgement have been of most significance 

during the current year. 

We obtained Management's assessment and their assumptions used to 

determine the provisions related to the ongoing litigations in Luxembourg 

and its branches: 

• We assessed Management's process to identify new possible 

obligations and changes regarding existing obligations in 

compliance with IAS 37 requirements; 

• We analysed significant changes from prior years and obtained 

from the Management a detailed understanding of these items and 

assumptions used; 

• We challenged the assumptions used by the Management as well 

as the methods used to determine the provisions as at  

31 December 2025; 

• We inspected the list of client complaints for Luxembourg and its 

branches and performed external lawyer's confirmation; 

• Finally, in relation to the present financial statements, we verified 

that the disclosures related to the provisions are in line with the 

requirements of IAS 37. 

Valuation of Loans and advances to 

customers in Stage 3 may not be accurate 

We refer to the accounting policy in Note 2 

and to Note 4.2 of the financial statements, 

which presents the Credit Risk the Bank is 

exposed to, including the Expected Credit 

Loss (ECL) of the loan portfolio of the Bank. 

The loans and advances to customers are 

iniitally recognised at amortised cost and 

subsequently measured at amortised costs 

less expected credit loss in accordance with 

IFRS 9. 

The portfolio of Loans and advances to 

customers granted by the Bank contains a 

limited number of Stage 3 loans as per IFRS 

9. The calculation of the expected credit loss 

for these loans includes estimated that are 

based on judgement. Due to these estimates 

and the impact on the aforementioned 

balance sheet item, its valuation is 

determined as a key audit matter. 

We obtained Management's assessment, calculations and their assumptions 

used to determine the amount of Expected Credit Loss (ECL) of the loans 

and advances to customers currently under Stage 3 in Luxembourg: 

• We performed a review of the loans in Stage 3 in order to assess 

the validity of the Loan, and of the collateral and guarantees 

obtained by the Bank to grant the Loan; 

• We ensured that the collateral used by the Bank was sufficient in 

order to cover the position at risk. We also challenged the valuation 

of this collateral; 

• We obtained Management's position and understanding of the 

Loans identified and assessed their judgement on the possibility for 

the Bank to activate and recover the collateral; 

• We challenged the assumptions used by the Management as well 

as the calculations methods used to determine the ECL of those 

loans as at 31 December 2025; 

• We obtained an analysis of external lawyers, if needed, to 

corroborate the position and assumptions of the Bank over the 

recoverability of the collateral; 

• Finally, in relation to the present financial statements, we verified 

that the disclosures related to the provisions are in line with the 

requirements of IFRS9. 

 
 

Other information  

The Board of Directors is responsible for the other information. The other information comprises the 

information stated in the management report but does not include the financial statements and our audit 

report thereon. 
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Our opinion on the financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 

identified above and, in doing so, consider whether the other information is materially inconsistent with 

the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 

misstated. If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors for the financial statements 

The Board of Directors is responsible for the preparation and fair presentation of the financial statements 

in accordance with IFRS Accounting Standards as adopted by the European Union, and for such internal 

control as the Board of Directors determines is necessary to enable the preparation of financial statements 

that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Board of Directors is responsible for assessing the Bank’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the Board of Directors either intends to liquidate the Bank or to 

cease operations, or has no realistic alternative but to do so. 

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the 

financial statements 

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an audit report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 and with ISAs as 

adopted for Luxembourg by the CSSF will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

financial statements. 
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As part of an audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 and with 

ISAs as adopted for Luxembourg by the CSSF, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

• identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control; 

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Bank’s internal control; 

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Board of Directors; 

• conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Bank’s ability to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in our audit report to the 

related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our audit report. 

However, future events or conditions may cause the Bank to cease to continue as a going concern; 

• evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in 

a manner that achieves fair presentation; 

• plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the 

financial information of the entities and business units within the Bank as a basis for forming an 

opinion on the financial statements. We are responsible for the direction, supervision and review of 

the audit work performed for purposes of the group audit. We remain solely responsible for our audit 

opinion. 



14 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the financial statements of the current period and are therefore 

the key audit matters. We describe these matters in our audit report unless law or regulation precludes 

public disclosure about the matter. 

Report on other legal and regulatory requirements 

The management report is consistent with the financial statements and has been prepared in accordance 

with applicable legal requirements. 

We have been appointed as “Réviseur d’Entreprises Agréé” by the Board of Directors on 27 March 2025 

and the duration of our uninterrupted engagement, including previous renewals and reappointments, is 

20 years. 

Luxembourg, 27 March 2026 

PricewaterhouseCoopers Assurance, Société coopérative 

Represented by 

Nicolas Grillot 
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 2025 2024 

 Up to 1 year 
EUR 

Over 1 year 
EUR 

Total 
EUR 

Up to 1 year 
EUR 

Over 1 year 
EUR 

Total 
EUR 

Assets       

Cash and balances with central banks 1 947 889 155 - 1 947 889 155 1 498 740 069 - 1 498 740 069 

Due from other banks 283 428 286 - 283 428 286 465 624 972 - 465 624 972 

Derivative financial instruments 3 082 054 - 3 082 054 11 000 645 - 11 000 645 

Investment Securities 33 346 200 269 298 299 302 644 499 172 791 955 126 658 208 299 450 163 

Loans and advances to customers 1 142 091 206 253 054 203 1 395 145 409 889 247 076 260 012 802 1 149 259 878 

Participations - 12 000 12 000 - 12 000 12 000 

Property plant and equipment 3 422 978 4 539 961 7 962 939 3 185 020 6 988 369 10 173 389 

Intangible assets 259 123 2 633 802 2 892 924 209 553 2 744 218 2 953 771 

Current income tax assets 161 287 - 161 287 15 903 - 15 903 

Deferred income tax assets - 1 120 842 1 120 842 10 159 802 617 721 10 777 523 

Other assets 8 807 951 1 541 004 10 348 955 13 307 393 - 13 307 393 

Total assets 3 422 498 241 532 200 109 3 954 698 350 3 064 282 388 397 033 318 3 461 315 706 
       

Liabilities       

Due to other banks 230 267 068 37 695 335 267 962 403 80 695 591 66 796 356 147 491 947 

Due to customers 3 336 141 869 9 030 778 3 345 172 647 2 975 182 041 9 040 348 2 984 222 389 

Derivative financial instruments 3 081 328 - 3 081 328 9 681 860 - 9 681 860 

Current income tax liabilities 2 492 215 - 2 492 215 203 500 - - 

Deferred income tax liabilities 37 567 135 673 173 240 - - -

Provisions 164 590 2 575 479 2 740 069 387 100 689 880 1 076 980

Other liabilities 63 017 457 5 424 406 68 441 863 43 494 991 6 747 898 50 242 889

Total liabilities 3 635 202 094 54 861 671 3 690 063 765 3 109 645 083 83 274 482 3 192 919 565

 
   

Net liquidity gap (212 703 852) 477 338 437 264 634 585 (45 362 695) 313 758 836 268 396 141
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